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Item 8.01 Other Events

On February 18, 2011, The Mentor Group (“TMG”) issued an analysis (the “Valuation Analysis”) of the value of the businesses owned by Stratus
Media Group, Inc. (the “Company”). The Valuation Analysis indicated that the controlling, marketable equity value of the Company as an ongoing business
was $85,000,000 to $89,500,000 as of December 31, 2010. Among other things, the Valuation Analysis relied on the projected income statements and cash
flow statements as provided and represented by the management of the Company. The Valuation Analysis is, in part, based on estimates and assumptions
which are inherently subject to uncertainty and variation, depending on evolving events. The Valuation Analysis stated that some assumptions will not
materialize, and unanticipated events and circumstances may occur, and therefore actual results may vary in a material way. The equity value of the Company
reflected in the Valuation Analysis is different and is more than the value of the Company for financial reporting purposes.
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